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Overview 

 

These guidelines have been designed to help you understand the information contained in the Franchise 

Income / (Expense) Statement. It is comprised of the following reports: 

1) Financial Summary - This report provides a summary of key operating lines from the Income/Expense Detail and 

Balance Sheet Detail reports. Information is provided for the current month and year-to-date compared to last year 

for the same period. 

    

2) Income/(Expense) Detail - This report provides a line-by-line detail account of all the income and expense lines 

found on the Financial Summary. It can be very useful to determine the earnings a Franchisee made. It can also be 

useful in analyzing what helped the store earn gross profit and what expenses cost the Franchisee net earnings. 

Income and expenses are shown by account (see Chart of Accounts for definitions.) 

    

3) Supplemental Schedule - This report provides a detailed explanation of the calculations for determining Ending 

Inventory at Cost and the store's Cost of Sales for the current month. 

    

4) Income/(Expense) Detail Trend - This report provides a rolling six month history of all lines on the Income/Expense 

Detail Report. This report shows only monthly information going back the six months. Since this report gives you the 

6-month history, it can be used to determine if the current month's results are common, repeatable, or a one-time 

occurrence. It can also be used to find any patterns, such as declining sales or increasing maintenance expenses. 

    

5) Detailed Balance Sheet - This report provides the balances at the end of the month, prior month and prior year for 

all Assets, Liabilities and Net Worth accounts. Assets, Liabilities and Net Worth are listed by account number and 

name. It can be useful in determining and analyzing the Franchisee's Assets, Liabilities and Net Worth. 

    

6) Monthly Draw Available Calculation - This report provides the calculation of monthly, quarterly, and excess draw 

information. The Draw Available amount is also shown on the bottom of the Financial Summary Report. Information 

is provided for current month and previous three months. This report can be useful in determining the amount of 

monthly draw available this month. 
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7) Gasoline Commission -  

The Franchise Income/(Expense) Statement is available on 7hub. The 

report can be accessed from the Stores Information home page. Click 

the Store 7-Reports link under the Store Quick Tools container.  

 

The following examples of the various reports include line explanations of the entries.  

7-Eleven makes no representations to the IRS classification of any item(s) contained in the chart of accounts. Each 

Franchisee should consult with his/her own attorney, accountant, or other appropriate advisor concerning any questions 

regarding the classification of any item for tax or other related purposes. 
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Financial Summary Example 

 

Financial Summary 

Letter Codes and Headings Explanation 

Report Headings 

A ROD ID Number 
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B Run Date: Date report was generated 

C Store Number and Franchisee Name: Store number and the name of individual(s) listed on the Agreement. 

D Report Date: The time period from which this report information was generated. 

  

Column Headings 

E Current month for last year, stated in dollars. 

F Current month this year, stated in dollars 

G Year to date totals stated in dollars for last year. 

H Year to date totals stated in dollars for this year. 

  

Income/(Expense) Data 

I Total Sales - This is the total of all merchandise and commission sales generated during the month. 

J Total Gross Profit - This is the amount of gross profit the store earned. It is calculated by adding the merchandise 

gross profit and the commissions/fees gross profit. This section also includes the Merchandise Gross Profit 

percent and Total Gross Profit percent. 

  
 

  

Merchandise GP Percent is calculated as follows: 

Merchandise Gross Profit X 100 

Merchandise Sales 

  
 

  

Total Gross Profit Percent is calculated as follows: 

Total Gross Profit X 100 

Total Sales 

K Total Gross Income - The Franchisee's share of the total Gross Profit per the Franchise Agreement. It is calculated 

as follows: 

Total Gross Profit 

- 7-Eleven Charge 

+ Gasoline Commission 

+ Other Income  

= Total Gross Income 
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L Total Selling Expenses - This is the total of all Selling Expenses incurred during the month. The biggest three 

expense lines are: 

  
 

• Compensation & Benefits (Payroll) 

  
 

• Maintenance 

  
 

• Cash & Inventory Variation  

  
It is calculated as follows: 

Compensation & Benefits 

- Maintenance 

- Cash & Inventory Variation 

- Advertising 

- All Other Selling Expenses  

= Total Selling Expense 

M Total General & Administrative Expenses - This is the total of all G&A Expenses incurred by the Franchise during 

the month. 

N Total Income/Expense - Franchisee's Net Income from the operation of the store. It is calculated as follows: 

Total Gross Income 

- Total Selling Expenses 

- Total G&A Expenses 

= Total Income/Expense  

O Percent to total sales - The percentage Total Income/Expense represents of the Total Sales. This is also known as 

the return on sales. It is calculated as follows: 

Total Income/(Expense) X 100 

Total Sales 
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Headings 

P Current month information for this year. 

Q Year to Date information for this year. 

  

Loan Payable 7-Eleven & Net Worth Data 

R Loan payable-7-Eleven - (non-California location) The unpaid balance of the Open Account on which the 

Franchisee pays interest. The current month interest charged in is based on last month's balance in account 280 

(the current month's beginning balance). 

S Beginning Period Net Worth - The balance of the Franchisee's Net Worth or Equity at the beginning of the 

accounting period. The balance is shown in both current month and year to date amounts. 

T Total Income/Expense - This is the same as "Line N" on this report. It's the Franchisee's Net Income from the 

operation of the store.  

U Paid in Capital - This is the amount of initial equity deposit and any additional equity deposits made by the 

Franchisee. 

V Additional Draw - The additional draw is total of any funds received other than monthly/quarterly/excess draw. 

W All Other Miscellaneous Draws - A draw from Net Worth not previously classified in any other Draw situation. 

X Total Net Worth - The Total Net Worth at the end of the accounting period. This is the dollar amount of the 

Assets that the Franchisee owns. 

Y Minimum Net Worth - This is the minimum Net Worth requirement as established by the Franchise Agreement. 

Z Amount Over/Under Minimum Net Worth - The current status of the Net Worth as the Franchisee builds toward 

full vestment. It is calculated as follows: 

Total Net Worth 

- Minimum Net Worth 

= Amount Over/Under Minimum Net Worth 

AA Total Net Worth -This is the same as "Line X" on this report. It is the dollar amount of the Assets that the 

Franchisee owns.  

BB Draw Available - The calculated amount of the Monthly/Quarterly draw available at this time. 

CC Net Worth After Draw - The Net Worth status if the draw available is taken. This would be the Beginning Net 

Worth for next month if the draw is taken. 
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Income/Expense Detail Example: Page 1 
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Income/Expense Detail Example: Page 2 

 

 

Income/(Expense) Detail  

Letter Codes and Headings Explanation 

Report Headings 

A Run Date: Date report was generated. 
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B Store Number and Franchisee Name: Store number and the name of individual(s) listed on the Agreement. 

C Date: The time period from which this report information was generated. 

Column Headings 

D Month columns 

E Year-to-Date columns. 

F Current month for last year, stated in dollars. 

G Current month for last year, stated as a percent to total sales. 

H Current month this year, stated in dollars. 

I Current month this year, stated as a percent to total sales. 

J Year to date totals stated in dollars for last year. 

K Year to date totals stated as a percent to total sales for last year. 

L Year to date totals stated in dollars for this year. 

M Year to date totals stated as a percent to total sales for this year. 

Detail Data 

N Sales Section - This section lists merchandise and commission/fees sales by account number and name. Sales accounts 

include items such as: 

  
 

• Merchandise Sales from the cash summary 

  
 

• Money Order Commission Fee Sales 

  
 

• Payphone Commission Fees 

  
 

• ATM Commission Fees 

  
 

• Air & Water Commission Fees from customer use of outside equipment.  

(Gasoline stores only) 

  
 

• Lotto/Lottery Commission Fees generated from the sale and cashing of winning tickets 

  
 

• Stored Value Card Commission Sales 

O Total Sales - The total of all merchandise and commission sales generated during the month. It is calculated by adding 

the Sales line items. 

P Mdse Cost of Sales Section- This section lists the cost of sales line items by account number and name. Merchandise 

Cost of Sales accounts include entries such as: 

  
 

• Merchandise Purchases at cost, plus or minus the difference between beginning and ending inventory at 

cost. 

  
 

• Merchandise Discounts received from Off-Invoice Discounts during the month. This amount is stated on 

the last Merchandise Report of the month. 
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• Merchandise Write-Offs at cost. 

  
 

• Inventory Variation at cost. 

Q Mdse Cost of Sales - The calculation of the store's total cost of sales. It is calculated as follows: 

Merchandise Cost of Sales 

- Merchandise Discounts 

+ Merchandise Write-Offs 

+/- Inventory Variation (plus for overage, minus for shortage) 

= Net Merchandise Cost of Sales 

R Gross Profit Section - This section lists Gross Profit information for merchandise and all commission sales. The 

calculations in this section are stated in both dollars and percent to total sales. Entries include: 

  
 

• Merchandise Gross Profit generated from the sale of merchandise in the store. 

  
 

• Commission Gross Profit generated from commission sales of items such as lotto/lottery, ATM fees etc. 

S Gross Profit - The total gross profit generated from merchandise and commission sales in both dollars and as a percent 

to sales. 

T 7-Eleven Charge - The amount paid to 7-Eleven per the Franchise agreement for store and equipment rent, insurance, 

taxes on building and equipment, utilities, bookkeeping, business counsel and advice. 

U Gas Commission Income - The Franchisee commission income generated from the sale of gasoline. See the Gasoline 

Commission Report for a detailed breakdown of how the commission is calculated. 

V Vendor Cost Recovery - Vendor costs recovered from allowance audits. For example, if a Franchisee purchases a non-

recommended item from a "family" of products that do have an allowance, the Franchisee may not get the allowance 

through the bill back system. When the allowances and bills are reviewed by the auditor, any available credit due the 

Franchisee is process to this account. 

W Other Income - Other income earned by the Franchisee not stated in account entries above. 

X Total Gross Income - Franchisee's share of the total Gross Profit per the Franchise Agreement. Calculated as follows: 

Total Gross Profit 

- 7-Eleven Charge 

+ Gasoline Commission 

+/- Vendor Cost Recovery 
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+ Other Income  

= Total Gross Income 

Y Selling Expenses - These are the Franchisee operating expenses. Expense detail displays all accounts by name and 

account number. All entries are stated in dollars and percent to total sales for current month and year to date for this 

year and last year. Line items are grouped as: 

  
 

• Compensation and Benefits  

  
 

• Maintenance 

  
 

• Cash and Inventory Variation 

  
 

• Advertising 

  
 

• All Other 

Z Total Selling Expenses - The total sum of all the Selling Expenses incurred during the month. 

AA Income/Expense Before G&A - Franchisee income stated before subtracting General & Administrative Expenses. It is 

calculated as follows: 

Total gross Income 

- Selling Expenses 

= Income/Expense Before G&A 

BB General & Administrative Expenses - Other expenses incurred by a Franchisee for the purpose of operating the 

business. G&A Expenses include: 

  
 

• Interest Expense paid on the unpaid balance of the Open Account. 

  
 

• Equipment Rental/Depreciation for Franchisee approved and supplied equipment. 

  
 

• Travel & Entertainment expenses for business related travel. 

  
 

• Professional Services for accountant, attorney and other professional services. 

  
 

• Membership Dues and Donations to approved professional business related organizations. 

CC Total General & Administrative Expenses - Total of all G&A Expenses incurred during the month. 

DD Total Income/Expense - Franchisee's Net Income from the operation of the store. Figures are stated in both dollars 

and as a percent to total sales. It is calculated as follows: 

Total Gross Income 
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- Total Selling Expenses 

- Total G&A Expenses 

= Total Income 

 

Supplemental Schedule Example 
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Supplemental Schedule  

Letter Codes and Headings Explanation 

Report Headings 

A Run Date: Date report was generated. 

B Store Number and Franchisee Name: Store number and the name of individual(s) listed on the Agreement. 

C Date: The time period from which this report information was generated. 

Column Headings 

D Month columns 

Ending Inventory at Retail Calculation 

E 
Ending Merchandise Inventory at Retail - This is the Balance on Hand amount from the last Merchandise Report of the 

month. 

F Adjusted Ending Merchandise Inventory at Retail - Ending Inventory at retail minus Special Items at retail. 

G Retail to Cost VIP - The Franchisee's Variable Inventory Percentage (VIP) is the percentage used to adjust retail to cost. 

VIP is computed by dividing the previous 12 months' purchases at cost by the previous 12 months' purchases at retail. 

Special item purchases, consigned merchandise, write offs, and product markdowns will be excluded from purchases at 

cost as well as purchases at retail for the purpose of this calculation. 

H Adjusted Ending Merchandise Inventory at Cost - The Adjusted Ending Merchandise Inventory at Retail, multiplied by 

the Variable Inventory Percentage (V.I.P.). This calculation determines the cost value of the store merchandise 

inventory. 

I Special Items at Cost - Cost value of Special Items sold during the month. 

J Total Ending Merchandise Inventory at Cost - This is calculated as follows: 

Adjusted Ending Merchandise Inventory at Retail 

X Retail to Cost VIP  

= Adjusted Ending Merchandise Inventory at Cost 

+ Special Items at Cost 

= Total Ending Merchandise Inventory at Cost 

Merchandise Cost of Sales Calculation 

K Beginning Merchandise Inventory at Cost - Total Ending Merchandise Inventory at Cost from the prior month. 

L Purchases at Cost - The month to date amount of purchases from the last Merchandise report of the month. 

M Mdse Write-Offs - The amount of merchandise write-offs at cost. The write-off amount is a reclassification of the cost 

of write-offs between cost of goods (account 530) and write-offs (account 560). 

N Allowances at Cost - The month to date amount of Off Invoice Discounts from the last Merchandise Report of the 

month. 

O Total Merchandise Inventory Available for Sale - The total amount of inventory available for sale for the month. It is 

calculated as follows: 
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Beginning Merchandise Inventory at Cost  

+ Purchases at cost  

+ Mdse Write-Offs 

- Allowances at cost 

= Total Merch Inv Available for Sale  

P Audit Adjustments at Cost - The month to date Retail Audit amount from the last Merchandise Report of the month 

multiplied by VIP to determine cost. 

Q Ending Merchandise Inventory at Cost - This is the amount calculated on Line J  

R Merchandise Cost of Sales - Total cost of merchandise sales. It is calculated as follows: 

Total Merch Inv Available for Sale 

+/- Audit Adjustments @ Cost 

- Ending Merchandise Inventory @ Cost 

= Merchandise Cost of Sales 

Advertising Fee Calculation 

S The Formula for determining the Advertising Fee Percentage is a calculation based on the store's actual Gross Profit 

Dollars over a rolling twelve month period. The current month Gross Profit Dollars are then multiplied by the 

applicable Advertising Fee Percentage to determine the current month's Advertising Fee charged. Note: Stores that 

have not been open for 12 months use the market average until the store has 12 months of data. 

The monthly fee is calculated as follows: 

Current Month Total Gross Profit 

X Advertising Fee Percentage 

= Computed Advertising Fee (Expense) 
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Income/Expense Detail Trend Example: Page 1 
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Income/Expense Detail Trend Example: Page 2 

 

 

Income/(Expense) Detail Trend  

Letter Codes and Headings Explanation 

Report Headings 

A Run Date: Date report was generated. 

B Store Number and Franchisee Name: Store number and the name of individual(s) listed on the Agreement. 

C Date: The time period from which this report information was generated. 
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Column Headings 

D Month Columns represent the business activity over a rolling six month history for all line entries found on the 

Income/Expense Detail Report. 

Detail Data 

E Sales Section - This section lists merchandise and commission/fees sales by account number and name. Sales accounts 

include items such as: 

  
 

• Merchandise Sales from the cash summary 

  
 

• Money Order Commission Fee Sales 

  
 

• Payphone Commission Fees 

  
 

• ATM Commission Fees 

  
 

• Air & Water Commission Fees from customer use of outside equipment.  

(Gasoline stores only) 

  
 

• Lotto/Lottery Commission Fees generated from the sale and cashing of winning tickets 

  
 

• Stored Value Card Commission Sales 

F Total Sales - The total of all merchandise and commission sales generated during each month. It is calculated by adding 

the Sales line items. 

G Mdse Cost of Sales Section- This section lists the cost of sales line items by account number and name. Merchandise 

Cost of Sales accounts include entries such as: 

  
 

• Merchandise Purchases at cost, plus or minus the difference between beginning and ending inventory at 

cost. 

  
 

• Merchandise Discounts received from Off-Invoice Discounts during the month. This amount is stated on 

the last Merchandise Report of the month. 

  
 

• Merchandise Write-Offs at cost. 

  
 

• Inventory Variation at cost. 

H Net Mdse Cost of Sales - The calculation of the store's total cost of sales. It is calculated as follows: 

Merchandise Cost of Sales 

- Merchandise Discounts 
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+ Merchandise Write-Offs 

+/- Inventory Variation (plus for overage, minus for shortage) 

= Net Merchandise Cost of Sales 

I Gross Profit Section - This section lists Gross Profit information for all merchandise sales and commissions. Entries 

include: 

  
 

• Merchandise Gross Profit dollars generated from the sale of merchandise in the store. 

  
 

• Merchandise Gross Profit percent generated from the sale of merchandise in the store. 

  
 

• Commission Gross Profit generated from commission sales of items such as lotto/lottery, ATM fees etc. 

J Total Gross Profit - The total gross profit dollars generated for the month in the store. 

  
   

Total Gross Profit as percent to sales generated for the month in the store. 

K 7-Eleven Charge - The amount paid to 7-Eleven per the Franchise agreement for store and equipment rent, insurance, 

taxes on building and equipment, utilities, bookkeeping, business counsel and advice. 

L Gas Commission Income - The Franchisee commission income generated from the sale of gasoline. See the Gasoline 

Commission Report for a detailed breakdown of how the commission is calculated. 

M Vendor Cost Recovery - Vendor costs recovered from allowance audits. For example, if a Franchisee purchases a non-

recommended item from a "family" of products that do have an allowance, the Franchisee may not get the allowance 

through the bill back system. When the allowances and bills are reviewed by the auditor, any available credit due the 

Franchisee is process to this account. 

N Gross Income - Franchisee's share of the total Gross Profit per the Franchise Agreement. Calculated as follows: 

Total Gross Profit 

- 7-Eleven Charge 

+ Gasoline Commission 

+/- Vendor Cost Recovery 

= Total Gross Income 

O Selling Expenses - These are the Franchisee operating expenses. Expense detail displays all accounts by name and 

account number. All entries are stated in dollars for each month shown. Line items are grouped as: 

  
 

• Compensation and Benefits  

  
 

• Maintenance 

  
 

• Cash and Inventory Variation 
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• Advertising 

  
 

• All Other 

P Total Selling Expenses - The total sum of all the Selling Expenses incurred during the month. 

Q Percent to Total Sales - The Percent of Total Sales that represents the Selling Expenses for each month.  

R Income/Expense Before G&A - Franchisee income stated before subtracting General & Administrative Expenses. It is 

calculated as follows: 

Total gross Income 

- Selling Expenses 

= Income/Expense Before G&A 

S General & Administrative Expenses - Other expenses incurred by a Franchisee for the purpose of operating the business. 

G&A Expenses include: 

  
 

• Interest Expense paid on the unpaid balance of the Open Account. 

  
 

• Equipment Rental/Depreciation for Franchisee approved and supplied equipment. 

  
 

• Travel & Entertainment expenses for business related travel. 

  
 

• Professional Services for accountant, attorney and other professional services. 

  
 

• Membership Dues and Donations to approved professional business related organizations. 

T Total General & Administrative Expenses - Total of all G&A Expenses incurred during the month. 

U Total Income/Expense - Franchisee's Net Income from the operation of the store. Figures are stated in dollars for each 

month. It is calculated as follows: 

Total Gross Income 

- Total Selling Expenses 

- Total G&A Expenses 

= Total Income 

V Percent to Total Sales - The Percent of Total Sales that represents the Total Income/ (Expense) for each month. 
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Detailed Balance Sheet Example 
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Detailed Balance Sheet  

Letter Codes and Headings Explanation 

Report Headings 

A Run Date: Date report was generated. 

B Store Number and Franchisee Name: Store number and the name of individual(s) listed on the Agreement. 

C Date: The time period from which this report information was generated. 

Column Headings 

D Previous Balance information for the last month of last year, previous month this year and current month this year. 

These figures are cumulative amounts. 

E The change to the balances from prior year end totals and prior month end totals. 

Detail Data 

F Store Assets - Detail listing of all assets. For information on the individual accounts listed as store assets, see Chart of 

Accounts. 

G Total Assets - The total of all Store Asset accounts. 

H Liabilities - Detail listing of all liabilities. For information on the individual accounts listed as liabilities, see Chart of 

Accounts. 

I Total Liabilities - The total of all liability accounts. The liability amount indicates the amount needed for full vestment. A 

credit in Liabilities indicates over vestment. 

J Total Net Worth - As stated on the Financial Summary Report. It is the sum of Assets minus Liabilities. 

K Total Liabilities & Net Worth - The total of Total Liabilities and Total Net Worth. 

Reconciliation of Net Worth 

L Total Income/Expense - The total amount of Income/(Expense) for each month from the Financial Summary. The 

amount of profit or loss for the Franchisee for the month shown. 

M Beginning Net Worth - The Franchisee's equity at the beginning of the year. 

N Paid In Capital - Initial equity and additional funds paid into Net Worth. 

O Draws - For information on the individual accounts listed as Draws, see Chart of Accounts. 

P Total Ending Net Worth - The sum of Assets minus Liabilities.  

Q Minimum Net Worth - Minimum Net Worth requirement as established by the Franchise Agreement. 

R Retail to Cost VIP - The Franchisee's VIP (Variable Inventory Percent) for the accounting period. VIP calculation is a 

rolling twelve month average of the store gross profit performance based on purchase value GP. 

 

 

 

 

 

 



 M-48A Franchise Financial Summary 

© 2012 7-Eleven, Inc. Updated 10/10/2012 

Monthly Draw Available Calculation Example 
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Monthly Draw Available Calculation 

Letter Codes and Headings Explanation 

Report Headings 

A Run Date: Date report was generated. 

B Store Number and Franchisee Name: Store number and the name of individual(s) listed on the Agreement. 

C Date: The time period from which this report information was generated. 

Column Headings 

D Totals column 

E Third month of the quarter information 

F Second month of the quarter information. 

G First month of the quarter information. 

Average Income Calculation Components Section 

H Total Income/Expense - Total amount of Income/Expense for each month from the I&E Detail. 

I Net Worth Increase/Decrease Basis - Total Income/Expense (H) minus weekly draw amounts. Any 
unauthorized draw is also deducted (not shown on your report). 

J Average Net Worth Monthly Increase/Decrease Basis - This amount represents the average monthly Net 
Worth increase or decrease over the last three months. This figure is calculated as follows: 

Net Worth Inc/Dec Basis 

3 

K 70% of Above Monthly Average - Calculation to determine available draw amount. This figure is calculated as 
follows: 

Avg Net Worth Monthly Inc/Dec Basis X .70 

L Calculated Monthly Draw Based on Averages - Same as line K 

Over/Under Minimum Calculation Section - This section compares the Total Net Worth to the minimum Net 
Worth required (per Agreement) to determine if the monthly draw is available. 

M Total Net Worth - As stated on the Financial Summary Report and Detailed Balance Sheet 

N Less Minimum Net Worth Required - Minimum Net Worth as stated per the Franchise Agreement. 

O Amount Over/Under Minimum Net Worth - Calculation of Total Net Worth minus Minimum Net Worth 
Required. 

P The amount defined as the lesser of lines L and O 

Excess Draw Calculation Components Section - This section verifies the Total liabilities for the store to 
determine if an Excess Investment Draw is available to the Franchisee. 

Q Loan Payable 7-Eleven - Same as Loan Payable 7-Eleven from the Financial Summary Report. 

R Loan Payable TSC - California Only, same as Loan Payable TSC from the Financial Summary Report. 

S Other Liabilities - The sum of all Liabilities as shown on the Balance Sheet Detail Report, section H. 

T Total Liabilities Credits/Debits - The total of Loan Payable 7-Eleven plus Other Liabilities. 

U Draw Available - Same as Lines L and P. 

V Total Net Worth After Draw - the sum of Total Net Worth after subtracting the available monthly draw. 
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Formulas: 

Inventory 
Variation 

Inventory Variation @ Cost is the MTD Retail Audit figure from the last Merchandise Report 
of the month, and multiply by V.I.P. The following is the formula: 

  MTD Retail Audit X V.I.P. = Inventory Variation @ Cost 

  $1954.99 X 69.70% = $1362.63 

            

Merchandise Cost 
of Sales 

Merchandise Cost of Sales is calculated by using the following formula 

  $44,135.03 Beginning Merchandise Inventory at Cost for the accounting period (prior 
month's E.I.) 

  (-)38,755.32 Ending Merchandise Inventory at Cost for the current accounting period 

  (=) 5,379.71 Change in inventory level for the month (in this month the inventory level 
went down meaning that the store operator sold more than what was 
purchased) 

  $50,157.80 MTD cost of purchases from the Merchandise Report (there may be some 
minor month end accounting adjustments) 

  (+) 5,379.71 Change in inventory (add decreases; subtract increases) 

  (=)$55,537.51 Acct. 00530 Merchandise Purchases 

      

Q&P:      

Gross Profit Gross Profit is calculated by using the following formula: 

  $83,484.34 Total Sales, Current Month 

  -54,005.17(-) Mdse. Cost of Sales, Current Month 

  $29,479.17(=) Total Gross Profit, Current Month 

  To arrive at the 7-Eleven Charge and Gross Income (Franchisee's share of the gross profit), the 
following calculation is used: 

  $29,479.17   $29,479.17 Ttl GP 

  (x)50.00%*   (x)50.00%*   

  $14,739.58 =7-Eleven Charge $14,739.59   

      +2,381.30 Other Income 

      $17,120.89 Gross Income 

  * Use the percent stated in your Franchise Agreement.   

    

Temporary Labor Franchisees are required to get a signed receipt with the person's Federal Tax I.D. or Social 
Security number written on the receipt.  

If there is no Federal Tax I.D. or Social Security Number, 31% must be withheld for taxes and is 
to be reported on the Cash Report. 
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Interest Charge / 
Credit 

Interest charge/credit will appear in the Interest Expense line. See TSC Group Loan Payable 
Report F18 Statement (CA stores only) or Report F28 Loan Payable Statement (see section on 
interest for sample copies) for calculation formula. 

 

48A: (Prepaid Card Sales) SALES TAX FILING INFORMATION  

Beginning Q4 2008, with new `Card Services' process, this Sales Tax Filing Report has been added to the 48A for 
Franchisee Tax Support. There are 2 versions of the report: one is for traditional Franchisees; one is for BCP 
Franchisees, for whom 7-Eleven does not file taxes.  

Examples:  

1. Traditional Franchise Store Version  
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Report Explanation:  

A Product Sales - Total taxable product sales for month   

B SEI Phone Product Fees - SEI Phone product fees. Depending 

on taxing regulations for your location, this may appear in the 

taxable section or nontaxable section of the report. 

C Vendor Phone Product Fees - Phone Product Fees. Depending 

on taxing regulations for your location, this may appear in the 

taxable section or non-taxable section of the report. 

  

D Phone Product Loads - Phone Product Loads. Depending on 

taxing regulations for your location, this may appear in the 

taxable section or non-taxable section of the report. 

E Total Taxable Sales - Total of taxable sales.   

F Product Sales - Total nontaxable product sales for month 

G SEI Other Card Product Fees- SEI other card product fees for 

month. Depending on taxing regulations for your location, this 

may appear in the taxable section or non-taxable section of 

the report. 

H Other commissions- Other commissions for month. 

I Vendor Other Card Product Fees -Other card product fees for 

month. Depending on taxing regulations for your location, this 

may appear in the taxable section or non-taxable section of 

the report. 

J Nontaxable Sales - Total of nontaxable product sales, SEI other 

card product fees, other commissions & Vendor other card 

product fees for month 

K Grand Total - The combined total of the nontaxable and taxable 

sales in the "Total Sales for Sales Tax Filing" column represents 

the total "Gross Receipts/Sales" figure that will be reported to 

your taxing jurisdiction for sales tax returns filed by the 

Corporate Tax Department. BCP locations file their own returns. 

Note extra line for BCP Franchise Stores. See BCP report example below. 

L BCP Report includes tax tier information needed for stores to properly file their returns. 

2. BCP Franchise Store Version of Report 
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